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MEMORANDUM FOR THE PRESIDENT - INFORMATION
FROM: JIM FALLOWS Ui

ABOUT: Article by Garry Wills

Garry Wills is, at his best, one of the smartest men and
finest writers I know of. His Nixon Agonistes, which came
out four or five years ago, is not only the best book on
Nixon, but also (and more interestingly) an excellent study
of the roots of our current politics, economics, and thought.
(You may remember that he interviewed you on the plane late
in the campaign.)

If you have five minutes, you might be interested in this
article, from the New York Review of Books. One thing to
note about it is that the New York Review has always been
the one-step-ahead-of-the-trend bellweather of the
fashionable left. I am sure that an article like this will
have much more influence with the ADA crowd than McGovern's
speech did, partly because it makes McGovern look like a
prisoner of the "old liberal sensibility" and vou as a
product of a new sensibility.

Attachment

cC.: HAMILTON JORDAN
(w/attachment)
JODY POWELL
(w/attachment)
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THE WHITE HOUSE
WASHINGTON

May 23, 1977

MR. PRESIDENT:

RE: White House Conference on the
Handicapped

1. Per Secretary Califano's suggestion,
Carl Kirschner, a sign language interpreter,
will ride with you to the Conference at

the Sheraton Park. Kirschner is President
of Interpreters for the Deaf, a non-profit
clearing house group.

2. Secretary Califano will introduce you
at the Conference.

3. One of the ABC technicians' union
(NABET, the mini-cam operators) will be
picketing at the Hotel. By prior agree-
ment, however, the picketing should be
confined to a separate entrance assigned
to ABC and should not affect your appear-
ance.

4. The advanceman for this event is Mike
Casey, a volunteer who worked in the cam-
paign (he organized the Alexandria, Virginia
Rally in late October at which you and

Mrs. Carter appeared).

5. Speaker 0'Neill will be attending, along
with several other Congressional representa-
tives.

TIM SMITH
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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503 ( !
—

THZ PRESIDENT HAS 3777

MEETING WITH ZERCO-BASE BUDGETING REPRESENTATIVES

Monday, May 23, 1977
1:30 p.m. (1/2 hour)
Room #450, OEOB

From: Bert Lance

PURPOSE

To address a meeting of the OMB and Executive Branch
agency zero-base budgeting representatives to express
the President's commitment to zero-base budgeting.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A.

Background: President's memorandum of April 27,
1977, to the heads of executive departments and
agencies asks each to name members of their budget
staff to work with OMB as zero-base budgeting
representatives. The President expressed a

desire to address a meeting of these representa-
tives.

Participants: Zero-base budgeting representatives
from OMB and Executive Branch agencies.

Press Plan: White House Press and Photographers
Pool.
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THE WHITE HOUSE @

WASHINGTON

May 23, 1977

MEMORANDUM FOR: THE PRESIDENT
FROM: STU EIZENSTAT S({"\A/
SUBJECT: Retail Interest Rates

(Prepared At Your Request)

You asked me to inquire into the practice whereby most
businesses charge a fixed interest rate of 18% on their
retail accounts without regard to changes in the underlying
cost of money. I have discussed this with CEA, the Anti-
trust Division of the Justice Department, and the Senate
Banking Committee and can report as follows:

1. Interest rates on retail charge accounts are
regulated by state law. The maximum permissible rate
varies from state to state with a 1-1/2% per month
(or 18% per year) ceiling being most common.

2. Most businesses charge the maximum allowable under
state law -- although the method of computing the
interest charges, which can change the effective
interest cost, varies among the major retailers.

3. Although there are apparently no hard statistics,
people knowledgeable in the field indicate that these
interest rates have remained relatively unchanged for
the past 8-10 years.

4. The practice of charging the maximum rate permitted by
law and not changing that rate over time can be
explained by several factors:

(a) Most businesses treat retail charge accounts

as a sales tool as much or more than as a profit item.
Also, the principal item of expense in retail accounts
is not the cost of money but the costs of administering,
servicing, and collecting these accounts. Accordingly,
the interest rate on retail accounts 1is not comparable

Elactrostatic ¢ Made
for Preservation Purpc 18
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Mr. President:

Jack Watson concurs.

Rick (wds)
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THE WHITE HOUSE
WASHINGTON

May 23, 1977
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MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT LIPSHUTZ /%Zé

SUBJECT: Israel Election and Related Matters

During the past few days since the results of the Israeli
election were known, I have sought out and received a good
bit of information and opinion.

Among the persons with whom I have talked are an independent
Israeli journalist and a highly respected former top member
of the Israeli military establishment who is politically
astute but not associated at this time either with the
existing Labor Government or the projected Likud Government.

I also spoke before the annual meeting of the United Jewish
Appeal top leadership this past Saturday, and exchanged
ideas for more than two hours. Although we exchanged many
ideas, particularly with regard to the Middle East, T
placed the most emphasis on the importance of American
Jewish leaders becoming very active and positive in
expressing their opinions and giving their advice to the
leaders and people of Israel.

Perhaps the most interesting suggestion made relating to

Mr. Begin was the following: Apparently, he has very
strong convictions concerning some of the public positions
which he has taken, particularly with reference to the
manner of peace negotiations and essential issues, but
nevertheless, he also apparently is extremely rational.

He is extremely sensitive to American attitudes and
believes at this time that he can "convince" you and

your Administration, as well as the Congress and American
public, that his assessment of the situation in the Middle
East and his ideas about resolving the problems are correct,
once he gets the opportunity to convey his ideas and present
his case to you and the Congress and the American people,
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